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ALCOHOLIC BEVERAGES DIVISION[185]

Notice of Intended Action

Proposing rulemaking related to retail alcohol licenses
and providing an opportunity for public comment

The Alcoholic Beverages Division hereby proposes to amend Chapter 1, “Organization and
Operation,” Chapter 4, “Liquor Licenses—Beer Permits—Wine Permits,” Chapter 5, “License and
Permit Division,” and Chapter 8, “Transportation and Warehouse”; rescind Chapter 17, “Class “E”
Liquor Control Licenses”; and amend Chapter 18, “Public Records and Fair Information Practices,”
Iowa Administrative Code.

Legal Authority for Rulemaking

This rulemaking is proposed under the authority provided in Iowa Code section 123.10.

State or Federal Law Implemented

This rulemaking implements, in whole or in part, 2022 Iowa Acts, Senate File 2374.

Purpose and Summary

The proposed amendments to these rules, which are now administered by the Department of Revenue
(Department), are in response to 2022 Iowa Acts, Senate File 2374. The legislation revised alcoholic
beverage license and permit classifications and fees, removed the additional privilege of Sunday sales,
removed the $5,000 bond requirement for wine direct shipper permittees that are not native wineries,
and removed the 100,000-proof gallon production cap on native distilleries.

Additionally, this rulemaking aligns with current agency practices by updating the methods of
payment accepted by class “E” retail alcohol licensees for alcoholic liquor, and also by promoting
the Department’s electronic licensing system for license transfers, bond endorsement, and wine
gallonage tax report filing requirements. The proposed amendments also eliminate outdated and
redundant language instances, including where rule language is duplicative of statutory language. Other
nonsubstantive clarifying amendments are also proposed.

A Regulatory Analysis, including the proposed rule text, was published on May 31, 2023. A public
hearing was held on June 20, 2023. No public comments on the Regulatory Analysis were received at
the hearing or in writing. The Administrative Rules Coordinator provided preclearance for publication
of this Notice of Intended Action on July 6, 2023.

One change from the proposed amendments as published in the Regulatory Analysis has been made.
After receiving an informal comment from an external stakeholder, one additional sentence was stricken
in rule 185—4.25(123) regarding age requirements to adhere to changes enacted by legislation in 2023
Iowa Acts, Senate File 542.

Fiscal Impact

This rulemaking has no fiscal impact to the State of Iowa.

Jobs Impact

After analysis and review of this rulemaking, no impact on jobs has been found.

Waivers

Any person who believes that the application of the discretionary provisions of this rulemaking would
result in hardship or injustice to that person may petition the Department for a waiver of the discretionary
provisions, if any, pursuant to 185—Chapter 19.
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Public Comment

Any interested person may submit written comments concerning this proposed rulemaking. Written
comments in response to this rulemaking must be received by the Department no later than 4:30 p.m. on
August 16, 2023. Comments should be directed to:

Madelyn Cutler
Iowa Department of Revenue
Alcoholic Beverages Division
1918 SE Hulsizer Road
Ankeny, Iowa 50021
Email: cutler@iowaabd.com

Public Hearing

Public hearings at which persons may present their views orally or in writing will be held as follows:

August 15, 2023
2 to 3 p.m.

Alcoholic Beverages Division Boardroom
1918 SE Hulsizer Road
Ankeny, Iowa
Video/conference call:
meet.google.com/ukf-yhcd-gux

August 16, 2023
9 to 10 a.m.

Alcoholic Beverages Division Boardroom
1918 SE Hulsizer Road
Ankeny, Iowa
Video/conference call:
meet.google.com/juv-hiog-okj

Persons who wish to make oral comments at a public hearing may be asked to state their names for
the record and to confine their remarks to the subject of this proposed rulemaking.

Any persons who intend to attend the public hearing and have special requirements, such as those
related to hearing or mobility impairments, should contact the Department and advise of specific needs.

Review by Administrative Rules Review Committee

The Administrative Rules Review Committee, a bipartisan legislative committee which oversees
rulemaking by executive branch agencies, may, on its ownmotion or on written request by any individual
or group, review this rulemaking at its regular monthly meeting or at a special meeting. The Committee’s
meetings are open to the public, and interested persons may be heard as provided in Iowa Code section
17A.8(6).

The following rulemaking action is proposed:
ITEM 1. Amend rule 185—1.2(123,17A) as follows:

185—1.2(123,17A) Scope and rules. Promulgated under Iowa Code chapters 17A and 123, these
rules shall apply to all matters before the alcoholic beverages division. No rule shall in any way
relieve a certificate of compliance holder, manufacturer, micro-distiller native distiller, vintner, brewer,
wholesaler, alcohol carrier, wine direct shipper, liquor control retail alcohol licensee or wine permittee
or beer permittee, or an agent or employee thereof from any duty under the laws of this state.

This rule is intended to implement Iowa Code section 123.4.
ITEM 2. Amend 185—Chapter 1, implementation sentence, as follows:
These rules are intended to implement Iowa Code sections 123.4, 123.5, 123.6, 123.9, 123.10,

123.21(10), and 17A.3.
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ITEM 3. Amend 185—Chapter 4, title, as follows:
LIQUOR RETAIL ALCOHOL LICENSES—BEER PERMITS—WINE PERMITS

ITEM 4. Amend rule 185—4.1(123) as follows:

185—4.1(123) Definitions.
“Act” means the alcoholic beverage control Act.
“Administrator” means the chief administrative officer of the alcoholic beverages division or a

designee.
“Beverages” as used in Iowa Code section 123.3(18) 123.3(21) does not include alcoholic liquor,

wine, or beer as defined in Iowa Code sections 123.3(4), 123.3(5), 123.3(7), 123.3(19), 123.3(28),
123.3(30), 123.3(43) and 123.3(47) any alcoholic beverage as defined in Iowa Code section 123.3(4).

“Division” means the alcoholic beverages division of the department of commerce.
This rule is intended to implement Iowa Code sections 123.3 and 123.4.
ITEM 5. Amend subparagraph 4.2(4)“b”(8) as follows:
(8) A pattern or practice by the licensee, or permittee, or certificate of compliance holder of

failing to report any change in the ownership or interest of the business pursuant to Iowa Code section
123.39(1)“b”(3).

ITEM 6. Amend rule 185—4.4(123) as follows:

185—4.4(123) Licensed premises. The following criteria must be met before a “place” (as used in
Iowa Code section 123.3(25) 123.3(29)) may be licensed as a “place susceptible of precise description
satisfactory to the administrator.”

4.4(1) The “place” must be owned by or under the control of the prospective licensee, permittee, or
certificate of compliance holder.

4.4(2) The “place” must be solely within the jurisdiction of one local approving authority.
4.4(3) The “place” must be described by a sketch of the “premises” as defined in Iowa Code section

123.3(25) 123.3(29) and showing the boundaries of the proposed “place”; showing the locations of
selling/serving areas within the confines of the “place”; showing all entrances and exits; and indicating
the measurements of the “place” and distances between selling/serving areas.

4.4(4) The “place” must satisfy the health, safety, fire and seating requirements of the division, local
authorities and the Iowa department of inspections and appeals.

4.4(5) Any other criteria as required by the administrator.
This rule is intended to implement Iowa Code sections 123.3(25) 123.3(29) and 123.4.
ITEM 7. Amend rule 185—4.5(123) as follows:

185—4.5(123) Mixed drinks or cocktails not for immediate consumption. An on-premises liquor
control A class “C,” class “D,” or class “F” retail alcohol licensee may mix, store, and allow the
consumption of mixed drinks or cocktails which are not for immediate consumption for up to 72 hours,
subject to the requirements and restrictions provided in 2012 Iowa Acts, House File 2465, section 22,
Iowa Code section 123.49(2)“d” and this rule.

4.5(1) Definitions.
“Immediate consumption.,” For purposes of Iowa Code section 123.49(2)“d” as amended by 2012

Iowa Acts, House File 2465, section 22, and this rule, “immediate consumption” is defined as for the
purposes of this rule, means the compounding and fulfillment of a mixed drink or cocktail order upon
receipt of the order for the mixed drink or cocktail.

“Mixed drink or cocktail.,” A mixed drink or cocktail is a beverage composed in whole or in part
of alcoholic liquors, combined with other alcoholic beverages or nonalcoholic beverages or ingredients
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including but not limited to ice, water, soft drinks, or flavorings for the purposes of this rule, means an
alcoholic beverage as defined in Iowa Code section 123.3(32).

4.5(2) Location. Mixed drinks or cocktails which are not for immediate consumption shall be mixed,
stored, and consumed on the liquor control retail alcohol licensed premises. Mixed drinks or cocktails
shall not be removed from the licensed premises.

4.5(3) No change.
4.5(4) Container. A mixed drink or cocktail which is not for immediate consumption shall at all

times be in a container compliant with applicable state and federal food safety statutes and regulations.
a. to c. No change.
d. An original package of alcoholic liquor as purchased from the division or an original package of

wine shall not be used to mix, store, or dispense a mixed drink or cocktail, pursuant to Iowa Code section
123.49(2)“d” as amended by 2012 Iowa Acts, House File 2465, section 22, and section 123.49(2)“e.”
and “e.”

e. No change.
4.5(5) to 4.5(7) No change.
4.5(8) Records. A licensee shall maintain accurate and legible records for each prepared batch of

mixed drinks or cocktails which is not for immediate consumption.
a. and b. No change.
c. Records shall be maintained on the licensed premises for a period of three years and shall be

open to inspection pursuant to Iowa Code section 123.30(1) 123.33.
4.5(9) to 4.5(12) No change.
This rule is intended to implement Iowa Code subsection section 123.49(2) as amended by 2012

Iowa Acts, House File 2465, section 22.
ITEM 8. Amend rule 185—4.6(123) as follows:

185—4.6(123) Filling and selling of beer in a container other than the original container. Class
“B,” class “C,” and special class “C,” liquor control and class “E” retail alcohol licensees, class “B” and
class “C” beer permittees, and the licensee’s or permittee’s employees may fill, refill, and sell beer in a
container other than the original container, otherwise known as a growler, subject to the requirements and
restrictions provided in Iowa Code section 123.131 as amended by 2020 Iowa Acts, House File 2540,
section 14; Iowa Code section 123.132; 123.31A and this rule.

4.6(1) to 4.6(3) No change.
4.6(4) Restrictions.
a. to f. No change.
g. An original container shall only be opened on the premises of a class “C” beer permittee “B”

or class “E” retail alcohol licensee for the limited purposes of filling or refilling a growler as provided
in this rule, or for a tasting in accordance with rule 185—16.7(123).

h. A class “C” beer permittee shall only fill a growler at the time of an in-person sale.
4.6(5) No change.
This rule is intended to implement Iowa Code sections 123.123, 123.131, and 123.132 section

123.31A.
ITEM 9. Amend rule 185—4.7(123) as follows:

185—4.7(123) Improper conduct.
4.7(1) Illegality on premises. Illegality on premises. No retail alcohol licensee, permittee, their or

the licensee’s agent or employee, shall engage in any illegal occupation or illegal act on the licensed
premise premises.

4.7(2) Cooperation with law enforcement officers. Cooperation with law enforcement officers. No
retail alcohol licensee, permittee, their or the licensee’s agent or employee, shall refuse, fail or neglect
to cooperate with any law enforcement officer in the performance of such officer’s duties to enforce the
provisions of the Act.
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4.7(3) Illegal activities. Illegal activities. No retail alcohol licensee, permittee, their or the licensee’s
agent or employee, shall knowingly allow in or upon the licensed premises any conduct as defined in
Iowa Code sections 725.1, 725.2, 725.3, 728.2, 728.3 and 728.5.

4.7(4) Frequenting premises. Frequenting premises. No retail alcohol licensee, permittee, their or
the licensee’s agent or employee, shall knowingly permit the licensed premises to be frequented by, or
become the meeting place, hangout or rendezvous for known pimps, panhandlers or prostitutes, or those
who are known to engage in the use, sale or distribution of narcotics, or in any other illegal occupation
or business.

4.7(5) Prohibited interest in business of licensee. Rescinded IAB 5/15/91, effective 6/19/91.
4.7(6) 4.7(5) Open containers of alcoholic beverages. No retail alcohol licensee, permittee, its

agents or employees or the licensee’s agent or employee, shall allow any filled, partially filled, or
empty liquor glasses or liquor bottles, including miniature liquor bottles during the holiday season, to
be taken off the licensed premises. However, unopened and opened containers and glasses of beer may
be allowed to be taken off the licensed premises. A class “E” liquor control retail alcohol licensee, its
agents or employees or the licensee’s agent or employee, shall not permit other liquor control licensees
or consumers to remove partially filled, empty, open or unsealed containers of alcoholic liquor from the
class “E” retail alcohol licensed premises.

4.7(7) 4.7(6) Identifying markers. Identifying markers. A licensee shall not keep on the licensed
premises nor use for resale alcoholic liquor which does not bear identifying markers as prescribed by the
administrator of this the division. Identifying markers shall demonstrate that the alcoholic liquor was
lawfully purchased from this the division.

4.7(8) A licensee or permittee, or an agent or employee of a licensee or permittee, who sells, gives
or otherwise supplies alcoholic liquor, wine or beer to a person 19 or 20 years old does not subject the
license or permit to suspension or revocation. The division or the local authority shall not impose any
administrative sanction, including license suspension or revocation, upon a licensee or permittee who is
convicted of a violation of Iowa Code section 123.47A, nor shall administrative proceedings pursuant
to Iowa Code chapter 17A and Iowa Code section 123.39 be commenced against a licensee or permittee
for a violation of Iowa Code section 123.47A.

4.7(9) The holder of a class “E” liquor control license shall sell alcoholic liquor in original, sealed
and unopened containers only for off-premises consumption.

This rule is intended to implement Iowa Code subsection section 123.49(2).
ITEM 10. Amend rule 185—4.8(123) as follows:

185—4.8(123) Violation by agent, servant or employee. Any violation of the Act or the rules of the
division by any employee, agent or servant of a licensee or permittee shall be deemed to be the act of the
licensee or permittee and shall subject the license or permit of said licensee or permittee to suspension
or revocation.

This rule is intended to implement Iowa Code sections 123.4 and 123.49(2).
ITEM 11. Amend rule 185—4.9(123) as follows:

185—4.9(123) Gambling evidence. The intentional possession or willful keeping of any gambling
device, machine or apparatus as defined in Iowa Code section 99A.1 725.9 upon the premises of any
establishment licensed by the division shall be prima facie evidence of a violation of Iowa Code section
123.49(2)“a” and subject the license of said licensee or permittee to suspension or revocation.

This rule is intended to implement Iowa Code sections 123.4 and 123.49.
ITEM 12. Amend rule 185—4.11(123) as follows:

185—4.11(123) Filling and selling of wine and native wine in a container other than the original
container. Class “C” liquor control licensees; class “B,” class “B” native, and class “C” native wine
permittees Class “B,” class “C,” special class “C,” and class “E” retail alcohol licensees; special class
“B” retail native wine licensees; and the licensee’s or permittee’s employees may fill, refill, and sell wine
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or native wine in a container other than the original container, otherwise known as a growler, subject to
the requirements and restrictions provided in Iowa Code sections 123.178, 123.178A, and 123.178B
as amended by 2020 Iowa Acts, House File 2540, sections 4, 5, 6, 7, 8, and 9, 123.30, 123.31A, and
123.31B and in this rule.

4.11(1) Definitions.
“Growler,” for the purposes of this rule, means any fillable and sealable glass, ceramic, plastic,

aluminum, or stainless steel container designed to hold wine or native wine.
“Native wine,” for the purposes of this rule, means wine manufactured in Iowa by fermentation of

fruit, vegetables, dandelions, clover, honey, or any combination of these ingredients by a class “A” wine
permittee the same as defined in Iowa Code section 123.3(36).

“Original container,” for the purposes of this rule, means a vessel containing wine or native wine
that has been lawfully obtained and has been securely capped, sealed, or corked at the location of
manufacture.

“Wine,” for the purposes of this rule, means “wine” the same as defined in Iowa Code section
123.3(54) 123.3(53).

4.11(2) Filling and refilling requirements.
a. No change.
b. A growler shall be filled or refilled only by the licensee or permittee or the licensee’s or

permittee’s employees who are 18 years of age or older.
c. and d. No change.
e. Class “B” native and class “C” native wine permittees Special class “B” retail native wine

licensees shall fill a growler with only native wine.
f. and g. No change.
4.11(3) Sealing requirements. A filled or refilled growler shall be securely sealed at the time of the

sale by the licensee or permittee or the licensee’s or permittee’s employees in the following manner:
a. to d. No change.
4.11(4) Restrictions.
a. to c. No change.
d. A licensee or permittee or a licensee’s or permittee’s employees shall not allow a consumer to

fill or refill a growler.
e. and f. No change.
g. An original container shall only be opened on the premises of a class “B” or class “B” native

wine permittee and class “E” retail alcohol licensee for the limited purposes of filling or refilling a growler
as provided in this rule, or for a tasting in accordance with rule 185—16.7(123).

4.11(5) Violations. Failure to comply with the requirements and restrictions of this rule shall subject
the licensee or permittee to the penalty provisions provided in Iowa Code chapter 123.

This rule is intended to implement Iowa Code sections 123.172, 123.178, 123.178A, and 123.178B
123.30, 123.31A, and 123.31B.

ITEM 13. Amend rule 185—4.13(123) as follows:

185—4.13(123) Outdoor service. Any licensee or permittee having an outdoor, contiguous, discernible
area on the same property on which their licensed establishment is locatedmay serve the type of alcoholic
liquor or beer beverage permitted by the license or permit in the outdoor area. After a licensee or
permittee satisfies the requirements of this rule, they the licensee may serve and sell beer or liquor
alcoholic beverages in both their the licensee’s indoor licensed establishment and in their the licensee’s
outdoor area at the same time because an outdoor area is merely an extension of their the licensee’s
licensed premise premises and is not a transfer of their license. A licensee or permittee, prior to serving
in the outdoor area, must file with this the division:

1. A new diagram showing the discernible outdoor area.
2. A letter from licensee or permittee telling what dates the outdoor area will be used.
3. 2. A letter from local Local authority approving approval of the outdoor area.
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4. 3. A letter from the insurance and bonding companies acknowledging Insurance company
acknowledgment that the outdoor area is covered by the dramshop insurance policy and the bond.

This rule is intended to implement Iowa Code sections 123.3(20) 123.3(29), 123.4 and 123.38.
ITEM 14. Amend rule 185—4.14(123) as follows:

185—4.14(123) Revocation or suspension by local authority. When the local authority revokes or
suspends a beer permit, wine permit, or liquor control retail alcohol license, they the local authority shall
notify the division in written form stating the reasons for the revocation or suspension and in the case of
a suspension, the length of time of the suspension.

This rule is intended to implement Iowa Code sections 123.4, 123.32, and 123.39.
ITEM 15. Amend rule 185—4.15(123) as follows:

185—4.15(123) Suspension of liquor control retail alcohol license, wine permit, or beer permit. At
the time of the suspension of any retail alcohol license, wine permit, or beer permit by the division,
there shall be placed, in a conspicuous place in the front door or window of the licensed establishment,
a placard furnished by the division showing that the license or permit of that establishment has been
suspended by the division and such placard shall also show the number of days and reason for the
suspension. No licensee or permittee shall remove, alter, obscure or destroy said placard without the
express written approval of the division.

This rule is intended to implement Iowa Code sections 123.4 and 123.39.
ITEM 16. Rescind and reserve rule 185—4.16(123).
ITEM 17. Amend rule 185—4.17(123) as follows:

185—4.17(123) Prohibited storage of alcoholic beverages and wine. No licensee shall permit
alcoholic beverages and wine, purchased under authority of a retail alcohol license or retail permit, to
be kept or stored upon any premises other than those licensed. However, under special circumstances,
the administrator may authorize the storage of alcoholic beverages and wine on premises other than
those covered by the license or permit. The administrator may allow class “D” liquor control retail
alcohol licensees to store alcoholic liquor and wine in a bonded warehouse to be used for consumption
in Iowa, under the authority of a class “D” liquor control retail alcohol license.

This rule is intended to implement Iowa Code sections 123.4 and 123.21(11) 123.10(11).
ITEM 18. Amend rule 185—4.18(123) as follows:

185—4.18(123) Transfer of license or permit to another location. A licensee or permittee cannot
transfer to anyone else the right to use the liquor retail alcohol license, wine permit, or beer permit of
the licensee or permittee; the right of transfer is merely an opportunity for a licensee or permittee to
use the licensee’s or permittee’s liquor retail alcohol license, wine permit, or beer permit at a different
location. A liquor retail alcohol license, wine permit, or a beer permit may only be transferred within
the boundaries of the local authority which approved the license or permit.

4.18(1) Permanent transfers. A person may obtain an application apply for a permanent transfer
from the local authority or the division. The application must be approved by the local authority and
sent to the division prior to the transfer. An endorsement from the The insurance company holding the
dramshop policy listing the new address must be sent to the division endorse the application prior to the
transfer. When the above requirements are met, the division shall issue an amended license or permit
showing the new permanent address.

4.18(2) Temporary transfers. If the transfer of a retail alcohol license or permit is for the purpose
of accommodating a special event or circumstance temporary in nature, the minimum time of transfer is
hereby set at 24 hours and transfer time shall not exceed seven days. A letter from person may apply for
a temporary transfer. The application must be approved by the local authority granting the temporary
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transfer must be sent to and the division. The insurance company holding the dramshop policy must be
notified of any change of address endorse the application prior to the transfer.

This rule is intended to implement Iowa Code sections 123.4 and 123.38.
ITEM 19. Amend rule 185—4.19(123) as follows:

185—4.19(123) Execution and levy on alcoholic liquor, wine, and beer. Judgments or orders requiring
the payment ofmoney or the delivery of the possession of propertymay be enforced against liquor control
retail alcohol licensees, and beer permittees, and wine permittees by execution pursuant to the provisions
of Iowa Code chapter 626., entitled “Executions.”

4.19(1) A secured party as defined in Iowa Code section 554.9105(1)“m” 554.9102(1)“by” may
take possession of and dispose of a liquor control retail alcohol licensee’s or permittee’s alcoholic
liquor, wine, and beer in which the secured party has a security interest in such collateral pursuant to
the provisions of Iowa Code chapter 554. The secured party may operate under the liquor control retail
alcohol license or permit of its debtor as defined in Iowa Code section 554.9105(1)“d” 554.9102(1)“ad”
for the purpose of disposing of the alcoholic liquor, wine, and beer. However, if the debtor is a class
“E” liquor control retail alcohol licensee, the secured party may not purchase alcoholic liquor from the
division to continue to operate its debtor’s business. A secured party operating under the liquor control
retail alcohol license or permit of its debtor shall dispose of the alcoholic liquor, wine, and beer by sale
only to persons authorized under Iowa Code chapter 123 to purchase alcoholic liquor, wine, and beer
from the debtor. When a secured party takes possession of a liquor control retail alcohol licensee’s or
permittee’s alcoholic liquor, wine, and beer, the secured party shall notify the division in writing of such
action. A secured party shall further inform the division of the manner in which it intends to dispose of
the alcoholic liquor, wine, and beer and shall state the reasonable length of time in which it intends to
operate under the liquor control retail alcohol license or permit of its debtor. The secured party shall
notify the division in writing when the disposition of its collateral has been completed, and the secured
party shall cease operating under the liquor control retail alcohol license or permit of its debtor.

4.19(2) A sheriff or other officer acting pursuant to Iowa Code chapter 626 may take possession of
a liquor control retail alcohol licensee’s or permittee’s alcoholic liquor, wine, and beer and may dispose
of such inventory according to the provisions of Iowa Code chapter 626; however, the sheriff or other
officer must sell the alcoholic liquor, wine and beer only to those persons authorized by Iowa Code
chapter 123 to purchase alcoholic liquor, wine, and beer from the liquor control retail alcohol licensee or
permittee whose inventory is subject to the execution and levy. The sheriff or other officer shall notify
the division in writing at the time the sheriff or officer takes possession of a liquor control retail alcohol
licensee’s or permittee’s alcoholic liquor, wine, and beer and shall further notify the division of the time
and place of the sale of such property.

This rule is intended to implement Iowa Code sections 123.4, 123.21(3) 123.10, and 123.38.
ITEM 20. Amend rule 185—4.20(123) as follows:

185—4.20(123) Liquor store checks Class “E” retail alcohol licensee methods of payment
accepted. The Iowa state liquor stores and the division may accept personal or business checks from
holders of a retail liquor control license, including a class “E” licensee, under the following conditions:
a class “E” retail alcohol licensee made payable to the division for the amount of the purchase which
has been certified by the bank on which the check is drawn. Bank drafts, signed by the licensee, will
be accepted.

1. The checkmust be either the personal check of the licensee or the business check of the licensee.
The business check must be the named establishment on the license and cannot be a check on another
business owned or operated by the licensee.

2. The check must be signed by the licensee. (For all holders of liquor control licenses this is
interpreted as those persons whose authorized signatures are on file with the bank for the licensee’s
account). However, this does not preclude an agent of the licensee from presenting a check signed by
the licensee in the normal transaction of buying liquor.
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3. Traveler’s checks and bank drafts, signed by the licensee, will be accepted.
4. Personal checks or traveler’s checks may be accepted as payment for purchases in state liquor

stores. Second party checks shall not be accepted as payment for purchases in state liquor stores. Vendors
shall follow the policy established by the administrator of the division for accepting personal checks and
traveler’s checks for the purchase of alcoholic beverages.

4.20(1) If a licensee presents this division with a check which is subsequently dishonored by the
licensee’s bank, the administrator of this division shall cause a written notice of nonpayment and penalty
to be served upon the licensee. If the licensee fails to satisfy the obligation within ten days after service
of the notice, the administrator or designee shall hold a hearing as in other contested cases pursuant to
Iowa Code chapter 17A to determine whether or not the licensee failed to satisfy the obligation within
ten days after service of the notice of nonpayment and penalty. If the administrator determines that the
licensee has failed to satisfy the obligation, after notice and an opportunity to be heard, the administrator
shall suspend the licensee’s liquor control license for a period of not less than 3 and not more than 30
days.

4.20(2) 4.20(1) A retail liquor alcohol licensed establishment which tenders the division one
insufficient funds check bank draft for the purchase of alcoholic liquor will lose its check-writing bank
draft privilege for 90 days from the date the establishment pays the division even though the division
does not suspend the liquor license because the establishment paid the division within the 10-day
demand period. A retail liquor alcohol licensed establishment which tenders the division more than
one insufficient funds check bank draft for the purchase of alcoholic liquor will lose its check-writing
bank draft privilege for 180 days from the date the establishment pays the division even though the
division does not suspend the liquor license because the establishment paid the division within the
10-day demand period.

During the period that a licensee may not tender checks bank drafts to the state liquor stores or this
division in payment for alcoholic liquor, state liquor stores and this the division may accept from the
licensee: cash, a money order payable to the division for the amount of the purchase, a bank cashier’s
check signed by a bank official and made payable to the division for the amount of the purchase, or the
licensee’s personal or business check made payable to the division for the amount of the purchase which
has been certified by the bank on which the check is drawn.

4.20(3) 4.20(2) The division may collect from the licensee a $10 fee for each dishonored check bank
draft tendered to the division by a licensee for the purchase of alcoholic beverages.

4.20(4) The division may accept from the general public for alcoholic beverages traveler’s checks
issued in a foreign country if payment is in U.S. dollars.

4.20(5) 4.20(3) The divisionmay require, at the discretion of the administrator, that a licensee submit
a letter of credit in a reasonable amount to be determined by the administrator for future purchases of
alcoholic liquor from the division, when a licensee tenders to the division a check bank draft which is
subsequently dishonored by the bank on which the check is drawn if the licensee fails to satisfy the
obligation within ten days after service of notice of nonpayment and penalty.

This rule is intended to implement Iowa Code sections 123.4 and 123.24.
ITEM 21. Rescind and reserve rule 185—4.21(123).
ITEM 22. Rescind and reserve rule 185—4.22(123).
ITEM 23. Amend rule 185—4.25(123) as follows:

185—4.25(123) Age requirements. Persons 21 years of age or older may hold a liquor retail alcohol
license, wine permit, or beer permit; however, persons who are between the ages of 18 and 21 and hold a
liquor license, wine permit, or beer permit before September 1, 1986, are not affected by or subject to this
rule, andmay hold such license or permit even though the licensee or permittee has not attained the age of
21. Persons 18 years of age and older may be bartenders, waiters, waitresses, and may handle alcoholic
beverages, wine, and beer during the course of the person’s employment for a licensee or permittee in
establishments in which alcoholic beverages, wine, and beer are consumed. Persons 16 years of age and
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older may sell beer and wine alcoholic beverages in off-premises beer and wine establishments. Persons
must be 18 years of age or older to work in a state liquor store.

This rule is intended to implement Iowa Code sections 123.30, 123.47A and 123.49.
ITEM 24. Amend rule 185—4.26(123) as follows:

185—4.26(123) Timely filed status.
4.26(1) In addition to the requirements which may be imposed by a local authority upon the holder

of an alcoholic beverages license or permit a retail alcohol license to obtain timely filed status of a
renewal application, the divisionmay grant timely filed status if the applicant complies with the following
conditions:

a. The applicant files submits a completed application with the local authority or the division as
required by applicable law.

b. The applicant files a A current dram shop dramshop liability certificate with the local authority
or the division has been endorsed by the insurance company if proof of dram shop dramshop liability is
required as a condition precedent to the issuance of the license or permit.

c. The applicant pays the appropriate license or permit fee in full to the local authority or the
division as required by applicable law.

d. The applicant files a A bond with the local authority or the division has been certified by the
carrier if a bond is required as a condition precedent to the issuance of the license or permit under
applicable law.

4.26(2) Timely filed status allows the holder of the license or permit to continue to operate under a
license or permit after its expiration and until the local authority and the division have finally determined
whether the license or permit should be issued. If the application for the license or permit is denied,
timely filed status continues until the last day for seeking judicial review of the division’s action.

4.26(3) An applicant for a new alcoholic beverages retail alcohol license or permit may not sell
alcoholic liquor, wine or beer in the proposed establishment until a license or permit has been granted
by the division.

This rule is intended to implement Iowa Code sections 123.32, 123.35 and 17A.18.
ITEM 25. Amend rule 185—4.28(123) as follows:

185—4.28(123) Use of establishment during hours alcoholic liquor, wine, and beer beverages
cannot be consumed. No one, including a retail alcohol licensee, permittee, and employees the
licensee’s employee, can consume beer, wine, or alcoholic beverages in their licensed establishment
during hours which beer, wine, and alcoholic beverages cannot be sold. An establishment covered by a
liquor retail alcohol license, wine permit, or beer permit can be used as a restaurant or any other lawful
purpose during hours which beer, wine, or alcoholic liquor alcoholic beverages cannot be sold as long
as beer, wine, or alcoholic beverages are not consumed during these hours.

This rule is intended to implement Iowa Code section 123.49.
ITEM 26. Rescind and reserve rule 185—4.31(123).
ITEM 27. Rescind and reserve rule 185—4.33(123).
ITEM 28. Amend rule 185—4.34(123) as follows:

185—4.34(123) Determination of population. Decennial Censuses and Special Censuses done by the
U.S. Census Bureau are recognized as being the official population of a town for the purpose of deciding
the price of licenses and permits in that town, but estimates done by the U.S. Census Bureau cannot be
viewed as being the official population when deciding the price of licenses and permits.

This rule is intended to implement Iowa Code subsection 123.21(11) section 123.10(11).
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ITEM 29. Amend rule 185—4.36(123) as follows:

185—4.36(123) Sale of alcoholic liquor and wine beverages stock when licensee or permittee sells
business. When a retail alcohol licensee or permittee goes out of business, the licensee or permittee may
sell the licensee’s or permittee’s stock of alcoholic liquor and wine beverages to the person who is going
to operate a licensed establishment in the same location.

This rule is intended to implement Iowa Code subsection 123.21(5) section 123.10.
ITEM 30. Rescind and reserve rule 185—4.37(123).
ITEM 31. Rescind and reserve rule 185—4.38(123).
ITEM 32. Amend rule 185—4.40(123) as follows:

185—4.40(123) Warehousing of beer and wine. A person holding a class “A” wine permit or a class
“A” or “F” beer permit shall warehouse their wine or beer inventory within the state of Iowa. Persons
issued a class “A” wine permit or class “A” or “F” beer permit prior to June 10, 1987, shall comply upon
renewal or November 1, 1987, whichever date occurs first. A warehouse of a person holding a class “A”
wine permit or a class “A” or “F” beer permit shall be considered a licensed premises.

This rule is intended to implement Iowa Code section sections 123.127 and 123.175.
ITEM 33. Amend rule 185—4.41(123) as follows:

185—4.41(123) Vendingmachines to dispense alcoholic beverages prohibited. A liquor control retail
alcohol licensee or beer or wine permittee shall not install or permit the installation of vending machines
on the licensed premises for the purpose of selling, dispensing or serving alcoholic beverages. A vending
machine is defined as a slug, coin, currency or credit card operated slug-, coin-, currency- or credit
card-operated mechanical device used for dispensing merchandise, including single cans of beer or
other alcoholic beverages, and includes a mechanical device operated by remote control and used for
dispensing single cans of beer or other alcoholic beverages. A vending machine is not a unit installed in
individual hotel or motel rooms used for the storage of alcoholic beverages and intended for the personal
use of hotel or motel guests within the privacy of the guests’ rooms.

This rule is intended to implement Iowa Code sections 123.47, 123.47A, 123.49(1), 123.49(2)“b,”
123.49(2)“h,” and 123.49(2)“k.” section 123.49.

ITEM 34. Amend rule 185—5.1(123) as follows:

185—5.1(123) Manufacture and sale of native wine. Manufacturers of native wine from grapes,
cherries, other fruits or other fruit juices, vegetables, vegetable juices, dandelions, clover, honey, or any
combination of these ingredients, as defined in Iowa Code section 123.3(36) may sell, keep or offer for
sale and deliver their native wine subject to the following regulations and restrictions.

5.1(1) Manufacturer of native wine defined. A manufacturer of native wine is a person in Iowa who
processes grapes, cherries, other fruits or other fruit juices, vegetables, vegetable juices, dandelions,
clover, honey, or any combination of these ingredients, by fermentation into wine.

5.1(2) Residency requirements. A manufacturer of native wine who is a sole proprietor must be a
resident of Iowa. At least one of the partners of a partnership which is a manufacturer of native wine
must be a resident of Iowa. A corporation which is a manufacturer of native wine must be registered to
do business in Iowa with the Iowa secretary of state’s office in lieu of any other residency requirements.

5.1(3) 5.1(1) Licenses required.
a. Class “A” native wine permit. Before selling its wine to the division, class “A” wine wholesalers,

retail wine permittees, and liquor control licensees, a manufacturer of native wine shall apply for and
shall obtain from the division one class “A” native wine permit and a $5,000 bond for its wineries and
for its retail establishments. A class “A” native wine permit obtained for a native winery and for retail
establishments costs $25 a year. A manufacturer of native wine may obtain an application for a class
“A” native wine permit from the division and may submit the completed application and the $25 fee to
the division without having to get the application approved by a local authority. Each class “A” native
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wine permit is valid for one year from the effective date and must be renewed each year. A manufacturer
of native wine must display the original or a copy of its class “A” native wine permit in each of its native
wineries and in each of its retail establishments. The $25 fee paid for a class “A” native winery is not
refundable. A manufacturer of native wine must register its retail establishment on forms or systems
provided by the division. The division shall issue a manufacturer of native wine duplicate copies of its
class “A” native wine permit so that a copy of it can be posted in each winery and retail establishment.

b. Vintner’s certificate of compliance. In order for a manufacturer of native wine to be able to sell
its wine to the division, it must obtain an application for a vintner’s certificate of compliance from the
division and must obtain a vintner’s certificate from the division at no expense in addition to obtaining
from the division its one class “A” native wine permit.

c. Class “B” wine permit. In order for a manufacturer of native wine to sell wine it did not
manufacture, it must obtain a class “B” wine permit and a $1,000 bond for each native winery or retail
establishment.

5.1(4) Exclusive operation of retail establishments. No person except a manufacturer of native wine
can operate a class “A” native wine retail establishment.

5.1(5) Distance a retail establishment must be from a native winery. A manufacturer of native wine
cannot have a retail establishment within five miles of a native winery not operated by the manufacturer
of native wine.

5.1(6) Sale of native wine only. A manufacturer of native wine may sell wine it did not manufacture
only if it obtains an appropriate retail wine permit for each location.

5.1(7) Hours of sale. A manufacturer of native wine can sell its native wine in its native winery and
in its retail establishments on Mondays through Saturdays between the hours of 9 a.m. and 10 p.m. and
on Sundays between the hours of 10 a.m. and 12 midnight.

5.1(8) Premises, books of account and records available for inspection. A manufacturer of native
wine shall cause the premises, books of account, and records to be accessible and available at all
reasonable times for inspection by representatives of the division, the law enforcement division of the
Iowa department of public safety, or members of local police authority.

5.1(9) Delivery of native wine. A manufacturer of native wine may ship its native wine in closed
containers to individual purchasers inside and outside Iowa.

5.1(10) 5.1(2) Reports required.
a. Monthly combined wine production and wine gallonage tax report. A monthly report is required

showing the amount of wine on hand at the beginning of the month, the amount produced, the amount
sold, the amount of wine gallonage tax due, and any other information requested. Report forms shall
be furnished by the division. A manufacturer of native wine shall submit a report along with any wine
gallonage tax payment to in the division’s licensing division system by the tenth of each month for the
preceding month’s business. Reports and wine gallonage tax payments postmarked submitted by the
tenth of each month for the preceding month shall be considered timely. This report must be mailed
submitted for each month even if no wine sales were made during the month.

b. Annual report. A manufacturer of native wine shall, in January of each year, deliver to the
division a complete report, sworn to under oath by the owner, a partner or corporate officer, showing the
number of gallons of wine produced by the winery in the preceding year. Report forms shall be furnished
by the division.

5.1(11) Wine gallonage tax. A manufacturer of native wine must pay to the division a $1.75 wine
gallonage tax on its native wine it sells at wholesale: (1) to retail liquor licensees, (2) to retail beer
permittees, (3) to retail wine permittees, and (4) to the division. A manufacturer of native wine does not
pay the $1.75 wine gallonage tax on its native wine it: (1) sells at retail in Iowa in its winery and in its
retail establishments, (2) ships to individuals inside and outside Iowa, and (3) sells to other class “A”
wine permittees and to class “F” beer permittees.

This rule is intended to implement Iowa Code sections 123.4, 123.56 123.49, 123.176, and 123.183.
ITEM 35. Amend rule 185—5.2(123) as follows:

185—5.2(123) Annual production Production of a native distillery.
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5.2(1) Native distillery. A native distillery is a business with an operating still which produces and
manufactures native distilled spirits and holds a class “A” native distilled spirits license as defined in
Iowa Code section 123.3(35). The total number of proof gallons of native distilled spirits produced and
manufactured by a native distillery on an annual basis shall be used to determine the amount of native
distilled spirits that may be sold per person per day from the native distillery’s licensed premises for
off-premises consumption and to determine eligibility to obtain a class “C” native distilled spirits liquor
control license.

5.2(1) 5.2(2) Definitions.
“Annual basis,” for the purpose of this rule, means a year as defined in Iowa Code section 4.1(40)

beginning January 1 and ending December 31.
“Native distilled spirits” means an alcoholic beverage as defined in Iowa Code section 123.3(28)

123.3(34).
“Operating still,” for the purpose of this rule, means a still that is registered with the Alcohol and

Tobacco Tax and Trade Bureau pursuant to 27 CFR 19.75(b) and is actively used to manufacture spirits.
“Proof gallon,” for the purpose of this rule, means a United States gallon of proof spirits, or the

alcoholic equivalent thereof, as defined by the Alcohol and Tobacco Tax and Trade Bureau pursuant to
27 CFR 30.11.

5.2(2) The total number of proof gallons of native distilled spirits produced and manufactured by
a native distillery on an annual basis shall combine all production facilities of the business and shall
be determined based on the 12-month sum of line 26 of Alcohol and Tobacco Tax and Trade Bureau
Form 5110.28, Monthly Report of Processing Operations, filed monthly by the native distillery with the
division, pursuant to Iowa Code section 123.43A(5).

5.2(3) The amount of native distilled spirits that may be sold per person per day from a native
distillery’s licensed premises for off-premises consumption shall be determined based on the total number
of proof gallons of native distilled spirits as determined in subrule 5.2(2) for the preceding calendar year
beginning January 1 and ending December 31.

5.2(4) As a condition of obtaining a class “C” native distilled spirits liquor control license, a native
distillery shall report to the division, at the time of application, the total number of proof gallons of native
distilled spirits as determined in subrule 5.2(2) for the preceding calendar year beginning January 1 and
ending December 31.

This rule is intended to implement IowaCode sections 123.3(29), 123.30(3)“c”(3), 123.31(6) 123.43
and 123.43A.

ITEM 36. Rescind and reserve rule 185—5.3(123).
ITEM 37. Rescind and reserve rule 185—5.4(123).
ITEM 38. Rescind and reserve rule 185—5.6(123).
ITEM 39. Amend rule 185—5.7(123), implementation sentence, as follows:
This rule is intended to implement Iowa Code sections 123.4, 123.21(11) 123.10, 123.31 and 123.56

123.49.
ITEM 40. Amend rule 185—5.8(123) as follows:

185—5.8(123) Dramshop liability insurance requirements. For the purpose of providing proof
of financial responsibility, as required under the provisions of Iowa Code section 123.92, a liability
insurance policy shall meet the following requirements.

5.8(1) Current certificate required. The dramshop liability certificate of insurance shall be issued by
a company holding a current certificate of authority from the Iowa insurance commissioner authorizing
the company to issue dramshop liability insurance in Iowa or issued under the authority and requirements
of Iowa Code sections 515.120 and 515.122. The dramshop policy shall take effect the day the license or
permit takes effect and shall continue until the expiration date of the license or permit. A new dramshop
liability certificate of insurance shall be provided each time the division issues a new license. The
dramshop liability certificate of insurance shall contain the following: the name of the insurance provider;
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the policy number; the name and address of the insured; the license or permit number of the insured, if
applicable; and the policy effective dates. Upon request, an insurance company or an insured shall
provide to the division a duplicate original of the policy and all pertinent endorsements.

5.8(2) and 5.8(3) No change.
5.8(4) Cancellation. An insurance company or an insured may cancel a liability policy by giving

a minimum of 30 days’ prior written notice to the division of the party’s intent to cancel the liability
policy. The 30-day period shall begin on the date that the division receives the notice of cancellation.
The party seeking to cancel a liability policy shall mail written notice of such cancellation to the division
in Ankeny, Iowa, by certified mail, or other method deemed acceptable by the division, and shall mail
a copy of the notice of cancellation to the licensee or permittee at that party’s post office address. The
notice of cancellation shall contain the following: the name of the party to whom the copy of the notice
of cancellation was mailed, the address to which the copy of the notice of cancellation was sent, the date
on which the notice of cancellation was mailed, the date the liability policy is being canceled, and the
liquor control retail alcohol license or permit number of the licensee or permittee to be affected by such
cancellation.

5.8(5) No change.
5.8(6) Proof of financial responsibility. A licensee or permittee shall be deemed to have furnished

proof of financial responsibility as contemplated under the provisions of Iowa Code sections 123.92,
123.93, and 123.94 when the licensee or permittee has filed with the division at its offices in Ankeny,
Iowa, a properly executed form as described by subrule 5.8(1), or by other method deemed acceptable
by the division.

5.8(7) to 5.8(9) No change.
5.8(10) Implementation dates. During the 12-month period commencing on September 1, 2003, all

licensees and permittees applying for or renewing a license or permit shall obtain a dramshop insurance
policy that conforms to the provisions of rule 5.8(123).

This rule is intended to implement Iowa Code sections 123.92, 123.93 and 123.94.
ITEM 41. Amend rule 185—5.9(123) as follows:

185—5.9(123) Surety bond requirements. A $5,000 surety bond shall be filed with the division with
each application for a class “A” wine permit and with each application for a wine direct shipper license
unless the applicant for the wine direct shipper license posted a surety bond as part of obtaining a class
“A” wine permit. A $10,000 surety bond shall be filed with the division for each application for a class
“A” beer permit or special class “A” beer permit. A surety bond in an amount of at least $5,000 but not
more than $15,000 shall be filed with the division with each application for a class “E” liquor control
license. Each surety bond shall meet the following requirements.

5.9(1) and 5.9(2) No change.
5.9(3) Cancellation. A surety company or a principal may cancel a bond by giving a minimum of

30 days’ written notice to this the division of the party’s intent to cancel the bond. The 30-day period
shall commence on the date that this the division receives the notice of cancellation. The party seeking to
cancel a bond shall submit written notice of such cancellation to the division in Ankeny, Iowa, and further
shall submit a copy of the notice of cancellation to the other party. The notice of cancellation shall contain
the following: the name of the party to whom the copy of the notice of cancellation was submitted, the
date on which the notice of cancellation was submitted, the date the bond is being canceled, and the
license or permit number of the licensee or permittee to be affected by such cancellation.

5.9(4) Proof of bond. A licensee or permittee shall be deemed to have furnished a surety bond when
the licensee or permittee has:

a. filed Filed with the division a form prescribed by the division containing the following: the
name of the bond provider; the city and state where the bond provider is located; the bond number, the
names of the principal, and the city and state where the principal is located; the amount of the bond;
the type of license or permit guaranteed by the bond; the effective date of the bond; signatures of the
principal and the bond provider; and any other information the administrator of the division may require.,
or

14

https://www.legis.iowa.gov/docs/ico/section/123.92.pdf
https://www.legis.iowa.gov/docs/ico/section/123.93.pdf
https://www.legis.iowa.gov/docs/ico/section/123.94.pdf
https://www.legis.iowa.gov/docs/iac/rule/185.5.8.pdf
https://www.legis.iowa.gov/docs/iac/rule/185.5.8.pdf
https://www.legis.iowa.gov/docs/ico/section/123.92.pdf
https://www.legis.iowa.gov/docs/ico/section/123.93.pdf
https://www.legis.iowa.gov/docs/ico/section/123.94.pdf


b. Met this requirement by any other method deemed acceptable by the administrator of the
division or a designee.

5.9(5) to 5.9(7) No change.
This rule is intended to implement Iowa Code sections 123.30, 123.50, 123.127, and 123.175, and

123.187.
ITEM 42. Amend subrule 8.2(4) as follows:
8.2(4) Special order. Products that are not currently listed for sale by the division may be purchased

through a special order placed with the supplier of the product.
a. A request for a special order will be placed with the division by a class “E” liquor control retail

alcohol licensee. Special order requests shall be submitted electronically or in a manner prescribed by
the administrator or the administrator’s designee. The administrator, or the administrator’s designee,
may reject a special order request if it is determined that the requested product is in violation of the
requirements set out in subparagraphs 8.3(3)“a”(1) and 8.3(3)“a”(2).

b. No change.
c. All special order products shall be sold and distributed by the division to class “E” liquor control

retail alcohol licensees by the case only.
d. Special order products are not eligible for return to the division by a class “E” liquor control

retail alcohol licensee without approval from the administrator or the administrator’s designee.
ITEM 43. Amend subrule 8.2(7) as follows:
8.2(7) Quantity limitations. Quantities of listed products available for purchase by class “E” liquor

control retail alcohol licensees may be limited at the administrator’s, or the administrator’s designee’s,
discretion.

ITEM 44. Amend subrule 8.6(3) as follows:
8.6(3) Price lists. The division shall publish a price list electronically on amonthly basis showing the

price to be paid by class “E” liquor control retail alcohol licensees for each brand, variety, and category
of product available for sale by the division. The price list shall be published on the division’s website at
shop.iowaabd.com and may be distributed to class “E” liquor control retail alcohol licensees as deemed
necessary by the administrator or the administrator’s designee.

ITEM 45. Amend rule 185—8.8(123) as follows:

185—8.8(123) Barrel programs. A supplier may offer a barrel program, allowing a class “E” liquor
control retail alcohol licensee to purchase the bottled contents of a barrel-aged product along with the
aging barrel.

8.8(1) Barrel programs shall be uniformly offered to all class “E” liquor control retail alcohol
licensees.

8.8(2) and 8.8(3) No change.
8.8(4) Products purchased as part of a barrel program shall be sold and delivered to the individual

class “E” liquor control retail alcohol licensee that placed the special order. Barrel program special orders
and products shall not be split between two or more class “E” liquor control retail alcohol licensees.

8.8(5) and 8.8(6) No change.
ITEM 46. Rescind and reserve 185—Chapter 17.
ITEM 47. Amend 185—Chapter 18, introductory paragraph, as follows:

CHAPTER 18
PUBLIC RECORDS AND FAIR INFORMATION PRACTICES

The alcoholic beverages division hereby adopts, with the following exceptions and amendments,
rules of the Governor’s Task Force on Uniform Rules of on Agency Procedure relating to public records
and fair information practices, which are printed in the first Volume of the Iowa Administrative Code
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published at www.legis.iowa.gov/docs/Rules/Current/UniformRules.pdf on the general assembly’s
website.

ITEM 48. Amend subparagraph 18.10(2)“g”(2) as follows:
(2) Information collected and maintained on licensees’ and permittees’ dramshop liability

insurance.
ITEM 49. Amend rule 185—18.14(123,22) as follows:

185—18.14(123,22) Personally identifiable information. This rule describes the nature and extent
of personally identifiable information which is collected, maintained, and retrieved by the agency by
personal identifier in record systems as defined in rule 185—18.1(123,22). For each record system,
this rule describes the legal authority for the collection of that information, the means of storage of that
information and indicates whether a data processing systemmatches, collates, or permits the comparison
of personally identifiable information in one record system with personally identifiable information in
another record system. The record systems maintained by the agency are:

18.14(1) Licensing records. Licensing records include, but are not limited to, information
identifying ownership, location, form of business entity and statements concerning eligibility of
applicants to hold liquor retail alcohol licenses and permits. These records are collected and maintained
pursuant to Iowa Code sections 123.19 123.23, 123.29, 123.30, 123.33, 123.42, 123.56 123.49, 123.124,
123.125, 123.127 to 123.129, 123.135, 123.173, 123.175, 123.176, and 123.180. Licensing records are
stored on microfiche, in an automated data processing system, and in extant form. The information
stored in the automated data system does not match, collate or permit comparison with other data
processing systems. The information contained in licensing records is public information.

18.14(2) and 18.14(3) No change.
18.14(4) Purchase orders, invoices, account numbers and personal identification

numbers. Purchase orders and invoices include, but are not limited to, records of purchases of alcoholic
liquor made by Class class “E” liquor control retail alcohol licensees from the agency and related
shipping and transmittal documents. Account numbers and personal identification numbers identify
individual Class class “E” liquor control retail alcohol licensees and provide the agency with a method
of filling orders, shipping and obtaining payment for liquor from telephone orders by Class class “E”
liquor control retail alcohol licensees. These records are collected and maintained pursuant to Iowa
Code sections 123.16, 123.24 and 123.30. Purchase orders are stored in extant form and in automated
data processing systems. The automated data processing systems used to store these records do not
match, collate, or permit comparison with other data processing systems except to the extent that such
records may be used by warehouse personnel for inventory control, movement of alcoholic liquor within
the warehouse, and filling and shipping orders to Class class “E” liquor control retail alcohol licensees.
The information contained in these records which identifies purchases made by individual Class class
“E” liquor control licenses retail alcohol licensees is confidential pursuant to Iowa Code section 22.7.

18.14(5) Bailment shipments. Records of bailment shipments include, but are not limited to,
information derived from suppliers concerning shipments of alcoholic liquor into the state warehouse
facility, information generated internally concerning alcoholic liquor received from suppliers,
information generated by the agency for accounting purposes concerning liquor purchases from
suppliers, and information generated by the agency for purposes of inventory control. Records of
bailment shipments may contain personally identifiable information on Class class “E” liquor control
retail alcohol licensees, and to the extent that such record contains information on purchases of liquor
by individual Class class “E” liquor control retail alcohol licensees, the record is confidential. These
records are collected and maintained pursuant to Iowa Code section 123.30. Records of bailment
shipments are stored in extant form and in automated data processing systems. The method of
storage does not match, collate, or permit comparison with other data processing systems, except that
comparisons may be made for purposes of agency tracking or auditing liquor inventory.

18.14(6) and 18.14(7) No change.
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18.14(8) Inspections and audits of licensees’ books and records. Inspections and audits of licensees’
books and records contain personally identifiable information relating to the operation of licensed
establishments and beer and wine wholesalers’ operations. These records are collected and maintained
pursuant to Iowa Code sections 123.33, and 123.138, and 123.185. These records are stored in extant
form, and the manner of storage does not permit comparison with automated data processing systems.
The information is public information, except to the extent that the records concerning purchases of
liquor made by Class class “E” liquor control retail alcohol licensees from the agency are confidential.
To the extent that these records may be used in anticipation of formal administrative proceedings,
criminal or civil proceedings against a licensee or permittee, this chapter does not apply to these records.

18.14(9) and 18.14(10) No change.
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